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State Assistance In Andhra Pradesh

Besides the provision of financial and training facilities
by various corporations, the industries functioning in Andhra
Pradesh enjoy certain purchase and price preferences in the
government purchase programmes. Further, small-scale indus-
tries are exempted from payment of earnest money and security
deposit while giving contracts and accepting quotations. In
addition to these preferences, invesment subsidy, interest subsidy
and interest free sales tax loans are provided by the Depart-
ment of industries. Small Industry Service Institutes help
small-scale industrial units in the preparation of schemes,
modernisation of industries, economic investigation and technical
advice and allied services. They provide 100% subsidy for
technical consultancy services required by small-scale industries
in backward areas which is limited to only 25% in other areas.13

An entrepreneur has to approach about 30 agencies or
organisations before he starts production. In order to stream-
line the procedure and provide services at a single source,
government have recently issued orders constituting a nodal
agency, so that entrepreneurs need not approach all the depart-
ments and organisations which issue licences and approvals.
They have to submit their application to a single source i.e.,
the District Industries Centre which forwards it to the respective
departments and help them obtain clearance from the various
departments.10

Inspite of developmental and protective measures of the
government, many small-scale units are unable to improve
their competitive ability. Moreover, persistent problems faced
by them is leading to their sickness. Government has followed
protective policies like reservation of certain spheres of produc-
tion exclusively for the small-scale sector for its development.
The policies framed by the government are not earnestly
pursued. For instance, in 1972, a decade ago, the Bhat
Committee had recommended that the reservation policy should
have statutory backing. If not, large units would continue to
expand their capacity beyond the licensed limits which would
in elect, nullify the spirit behind the programme of reservation.
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